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ParT 1

PRELIMINARY
1. This Act may be cited as the Income Tax Act.

2.—(1) In this Act, unless the cohtext otherwise requires—

“accounting period”, in relation to any person, means the
period for which such pcxson mzlkes up the accounts
of his business; :

“approved annuity conitract” means a contract approved by
the Commissioner under section 27 (2);

“approved pension fund” means a scheme approved by the
Minister under scction 27 (1), or a scheme to which
public officers or a class of public officers are
required to contribute;

“assessment” includes an additional assessment;

*Nat in operatien on [st March 1996,
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AN ACT TO CONSOLIDATE AND AMEND THE LAW RELATING TO 9 of 1965

. - . ) O

INCOME TAX YRAT

11 of 1970

[1st January 1965) §i,}’f,;§§2

LN 106 of 1976
LN 107 of 1976
5af 1977

LN 33 of 1978
LN 40A of 1978
LN 88 of 1978
17 of 1979

LN 1 of 1980
LN 2 of 1980
LN 4 of 1980
N 8 of 1980
LN 27 of 1980
LN 53 of 1980
LN 54 of 1980
9 of 1981

LN 36 of 1981
LN 6! of 1987
1 of 1989

5 of 1990

15 of 1990

16 of 1990

17 of 1990

LN 40 of 1990
LN 41 of 1990
LN 75 of 1990
6 of 1991

10°0f 1991

12 of 1992

3 of 1993

15 of 1995+

Short title

Interpretation
10 of 1966, s. 2
14 af 1968, 5. 2
220f 1972, 5.2
200f 1976, 5. 2
5ofiI077, 5 2
LN 46A of 1977
17 0f 1979, 5.2
I4of 1989, 5.2
5uf 1996, 5. 2
Gaf 1997, 5 2
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Part 1V

EXEAPTION FlROM Tax

A0 Notwithstanding anything in Pint H, the income
specified in the Third Schedule which acerues in, or s derived
from Solomon Islands shall be exempt from lax (o the exient
specificd.

{2} The Minister may provide by order
(er) that any income or class of income which acerues in,

or is derived Irom Solomon Bslands shall be exempt Irom
tax to the extent speciticd in such order;

(/) that the exemption from tax granted under subsection
(1} in respect of any income shall cease (o have clfect either
generally or to such extent as may be specified in such
order;
and thereupon, in respect of such income or class of income so
specified o any such order, this Act shall have effect as il such
income or class ol income were or were not, as the case may be.
specilied in the Fhird Schedule.

(3) Notwithstanding anything to the conivary in such Act, the
Minister may by order remove or alter any provision contained
in any Act of Parliament passed before st November 1979
which exempts any person from any tax charged under this Act
and any such order shall have the effect that the person
previously exempted from payment of tax shall be liablc to pay
income tax from the date specified in such order, being a date not
carlicr than the date ol making such order.

17. Where an allowance granted in any respect is specilivd or

deemed to be specified in the Third Schedule, no deduction shall
be allowed under section 18 lor any expenditure which, had such
allowance not been so specified, would have been deductible in
ascertaining the income. il any, derived from sach allowance.

Part ¥V
ASCERTAINMENT OF TOTAL ENCOME

18.— (1) In ascertaining for any year the income of any
person which is chargeable to tax in respect of any of the sub-
jects of section 3 there shall be deducted all expenditure incurred
in such year which is expenditure wholly and exclusively
incurred by him in the production of such income and which is
not expenditare in respect of which e deduction shall e

INCOME TAN [CAP 123

allowed ander section XE and where under sectionr 26 any
incoe ol an accounting period ending on some diy other than
the st day of sucly year iss for the purpose of ascertaming toal
imcome Tor any year decmed (o be income Tor any year, then
such expendituee ineurred during such period shall be treated as
having been incurred during such year

{21 Without prejudice (o the operstion of subsection (1), in
computing the pains or profits of any person for any year charpe
able to tax wiler section 3 (), the following amounts shall be
deducted

(«) bad debts incarred in the production of the income
which are proved to the satisfaction of the Conuuissioner to
have become bad during the vear and to have heen writlen
ol by such persan;

(/) where he is an employer, any sunt condributed by him
in such year to an approved pension {fund or the Solomon
Islands National Provident Fund in respect of  his
cmployees: _

Provided that where such contribution is not an ordinary
annual contribution the Commissioner may, in his discre-
tion, direct that the sum shall be spread and deducted over
a number ol years;

(¢) any deductions provided {or by the Fourth Schedule
in respeet of such year:

{d) any cxpendilure of a capital nature incurved by him
during such year for the prevention of soil erosion;

{e) the amount considered by the Commissioner o be
just and reasonable as representing the diminution in value

of any article. not being machinery or plant in respect of

which a deduction may be made under the Fourth
Schedule, employed in the production of the income;

() such expenditure of a capital nature incurred by any
person on experimentation, scientific or other rescarch lor
the purposes of o business caried on by him as the
Commissioner may consider (o be just and reasonable;

(g) in the case of gains or profits of the owner of any
tand from the sale ol or the grant of the right to fell, stand-
ing timber which was growing on such land at the time
such owner acquired such land—

(1) where such land was acquired {or valuable con-
sideration, so much ol such consideration as the
Commissioner may determine to he just and rea-

(R

Tof TS0 8 8

IFouth Schedul

Qo 1976, 5 5
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PART IV
FACTORY CONSTRUCTION

\/ R Any approved enterprise thin has on o adier the
L'HIINII:IIL'I(‘(‘ orengaged inan expansion of irs factory space by ljve per cent or
over for its own use shall be entitled 1o wriie off as depreciation forly.per cent

it the first year and five pereent per annum thereafler,

[stday of By, 198y,

PART V
OFHER INCENTIVES

3 - . 1 H HH
VAN approved enterprise may i addition to 1he

. ’ incentives provided for
Parts T HL T and TV claim — "

() double deduction for 1ax purposes whe
expenditure for boma fide sponsored apprentices atiending Solomon
Islands College of Higher Education vourses and other approvedd
trade, technical or supervisory taining schenies:

by double deduction Tor tax puposes where the company incurs
expendituie on prolessional training for hony fide sponsored higher
cducation courses tocally and overseas: and

(e} aone hundred and filty per cent s deduction of costs incurred
hy the praducer in inter-provinee transport ol v maierials and qual-
ilying products,

e the company incurs

THIRD SCHEDULLE
(Scction 16)

MR

vrap Exemptions

1. The official emoluments of the Governor-General.
2 Omitted

i The education allow.

. ances paid to olticers in the public service in respect
ol the edueation of their childien.

3. The income of any religious, charitable, benevole

: " ntor educational insti-
tution approved by the Minister,

L3 roncl q o] i g 3 i 1 THH

3. l enstons granted in respect of wounds o disabilities sulfered by mieni-
bers of Her Majesty's Farces, ’

G (1) Any umonnt received by way ol compensation for death or injurics,

{2 A!l'ur any part of a Tump sum payment by way of a bonus, Rrauity
or retiring al!nw:uwc inrespect of the full-time employment of a person
on the aceasion of his retirement from such employment which —
(&) is, in the vpinion of the Commissioner, just and reasonable: and
h docs not exceed 4 sum equivalent (o half the totad inconie of
sl.lch persan from that employment in respect of the two years imme.
dintely preceding his yenr of retirement reduced by one-tenth Tor
every year by which the number of bis completed years of contin-

Pura-
graph
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Fxemptions
wons service insoche cmployinent immediely preceding such retire
went is Tess tha lilteen.

The income ol iy fond declared by the Minister under section 27 (1) o
be an approved pension Tuod.

The income of the South Pacific Commission and the income derived
from funds of the Commission by persons empoyed thereby.

The gains or prelits ol anonresident person o the husiness of an air
transport operator o e extent that the Minister may direct.

The income ol any co-operative society registered under the Co-opera-
tive Socicties Act the principal objects of which are the acquisition or
development of agriculwral fand, so Far as that income is derived from
ngriculinre.

The income ol any conncil established under the Local Governiment Act,
o the extent o which such income is not derived from a business car-
ried on by such council.

Any distribution by the North New Georgia ‘Timber Corporation to a
land owner in North New Grorgia of royalties or other sums in respect
ol the grant of felling licences issued by it reccived rom Lever’s Pacific
Timbers Limited in sespect of timber extracled from land, being land
specilied in the First Schedule to the North New Georgin Timber
Corporation Act, owned by such land owner,

(1) The emoluments of any member of the permanent consuliar services
ol any forcign country in respeet of his office or in respect of services
renglered by Bim in his official capacity.

(2) The emalumeunts of any wember of the consular service ol any for-
eign country to the extent specified in any reciprocal arrangement for the
cxemption from income tax of constlar emoluments concluded between
the Government and such foreign country,

The cmoluments --

(@) of any member of Her Majesty s Forees of @ member country of
the Commonwealily, or

(M of any person in the public service of the Government of suely
member country in respect of his office under such Governmeut
where such person is resident in Solomon Eslands solely for the pur-
poses of perlornming the dutics of his office,

where such csoluments are payable Trom the publie fumls of such
member country and are subject to income tax in such member country.

Deleted

The emoluments payable out of overseas sources in respeet of duties
performed in Solomon Isbands in connection with any technical assis-
tance agreement 1o which the Government of Solomon Eslands is a party
1o iy non-reside person ar to any person wlo is resident <olely for the

LN HOASIYTY

RENT I L X AN

LN 53/1980

LN 5411980

LN 83/1978

LN M6AS 1978

220f 1972, 5.2

LN 101978
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Pera-
kratpht Exemptions Exemprions
purpose of performing such duties, in any case where such agreement (2) The interest credited 1o the account with the Solomon Islands
provides for the exemption of such emoluments. National Provit‘lcnt Fund of any member thereof. _
LN 46A[ 1978 17.  Any sum paid under an agreement made between Her Majesty’s : ' f Sol LN 171980
5 t bonds issucd by the Central Bank of Solomon N1/
Government and, the Solomon Istands’ Government to an employce of Inltt,relst on developmen yes ’ .
the Selomon Islands’ Government which is stated to represent compen- ,13 ands. ) i
sation for foss of carcer. Reinsurance premiwms; and premivms on insurance exempted under LN 61/1987
: * ‘ RTTPAr, . .
1N 46N 1978 18, Interest paid on tax reserve certificates issued by the Govermment of - section 11 of the Insurance Act 080
) . . inaial Ag i LN 48/1
Solomon Islands. Terminal grants paid to members of Provincial Assemblics, I 39; 1990
Q2af1972.5.22 19, Deleted “The profits derived from the sale of electricity by the Soloman Islands LN 4771990

14 of 1968, 5. 14
1N J6AL 1978
LN 21 f oo

LN 271980
LN 4111990

LN 271980

2 0f 1976, 5. 27

20.  Interest on deposits made with any savings bank in Solomon Islands or
on fixed deposit uccount with any bank in Solomon Islands up o five
thousund doliars.

Electricity Authority.

The profits mude by broadeasting serviees provided by the Solomon

Islands Broadeasting Corporalion,

21, (@) ‘The appointment grants, constituency allowances and lerminal
grants payable from public funds to or jn tespect of any elected member
of Parliament in accordance with the Parliamentary Regulations.

{#)  The value of any benefit, advantage or facility from the provision
of an official house, services and servants to the Prime Minister,
Ministers and the Leader of the Opposition in accordance with the
Parliamentity Regulations.

lnterest on leans payable to the Commonwealth Developm_ent
Corporation, lo the extent that such interest-is only exempt from with-
holding tax. ’

The income and revenue of the Investment Corporation of Solomoen

Islands.

FOURTH SCHEDULE

22.  The income of an association of persons estabiished solely for the pur- (Section 18 (2) (€} and (6)

pose of controlling or furthering any amateur sport or game if no part of
the income or other funds of the sociely or association is used or avail-

uble for the pecimiary profit of any proprietor, membert or sharcholder
theteof.” '

Panrt | .
. l/ DEDUCTIONS 1IN RESPECT OF CAPITAL. EXPENDITURE
‘23, ‘The income arising from a scholarship awarded to a person for the pur-

pose of full-timé instruction at auniversity, college, school or other edu-

— (1) Subject to this Part, where, during any year, any capital asset to
cationdl estabilshment, "

hich this Part relates is owned by any person and used-by him for the.:_ pur-
ses of his businéss, there shalt be made in computing his gains ar profits for

24. The income of any trade union registered under the provisions of the hat year a deduction, in this Part referred to as the wear and tear deduction.

Trade Unions Act in so far a8 such income is not derived from a trade or

business cafried on by such trade union. (2) The amount of the wear and tear deduction for ary-year shall be the

ppropriate percentage of the wrillen-down value of the capital asset at the ead
stich year, before making such deduction, as follows: —

p 25.  The ifcoiii¢’6f any club, sotiety or association, organised dnd operated
exclusively for social welfare, clvic improvement, pleasure or recre-
ation, or for any other purposes except profit, no purt of the income of
which is. payable to, of is otherwise availablc for the personal benefit of
any'p br, member or shareholder thereof in so far as stch income
i$ not derived from a'trade ‘of business carried on by suth club, society

"or aésociatio, . L

Per cent

‘ _(i)ﬂl all buildings, building - fixtures and f;iltings, :
bridges, wharves, slipways, boilers and -oil storage

-tanks not otherwise specified ... " 5
2. Deléted " . (ii) vehicles, vesscls, aircrall and &l plant and ’
0 T machinery not otherwise specified.., ... .. . b

27.  The itcome of the Solomon Islands Ports Authority, in so far as such y

V (iif) all buildings and buitding fixtures owned and used
in Solomon Islands by an employer for the purpose of
providing accommodation for his employees \lvhere _1hc
capital cost of accommodation per employee including
his family is ten thousand doltars or less and

income is not derived from haulage, sea wansport or from the provision
of wiifehousing in a wareh ouse appointed as a private warehouse under
section 2 of the Customs and Excise Act. C

28— (1) Thc income of the Solomon Islands National Provident Fund.

LN 4111990

LN 41/1990

LN A1f1990

Wear and tear
deductions
LN 33 of 1978
LN 8 of 1980



